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This suit concerns the wrongful refusal by Defendants National Surety
Corporation (“Allianz”’) and certain London Insurers (as defined below and, collectively with
Allianz, “Defendants”), to comply with their respective obligations to Plaintiffs Kunde
Enterprises, Inc. (“Kunde”) and Vintage Wine Estates, Inc. (“VWE” and, collectively with
Kunde, “Plaintiffs”). In exchange for significant premiums, Defendants issued insurance
policies that provide “all risk” coverage for Plaintiffs’ winery operations and products. This is
the broadest form of first-party insurance coverage in the marketplace. Pursuant to their all risk

(113

policies, Defendants pledged to ““cover][ ] risks of physical loss except those excluded under the
terms of the insuring contract.”” Vardanyan v. AMCO Ins. Co., 243 Cal. App. 4th 779, 792 n.3
(2015). Put differently, “‘the limits of coverage are defined by the exclusions.’” Id.

Notwithstanding the broad coverage promised to Plaintiffs with no clearly
applicable exclusions, Defendants have refused to indemnify Plaintiffs for damage to their wines
caused by the October 2017 wildfires in Sonoma County, Napa County, and the surrounding
areas. Smoke from the wildfires infiltrated the winemaking process, resulting in substantial
damage, commonly referred to as “smoke taint,” to Plaintiffs’ wines. Yet when Plaintiffs needed
Defendants most, they refused to honor their obligations to pay for these losses, which have had
a significant financial impact on Plaintiffs’ businesses.

Accordingly, for their causes of action against Defendants, Plaintiffs allege as

follows:

THE PARTIES

1. At all pertinent times, Plaintiff Kunde was a corporation formed and existing
under the laws of the State of California. Kunde is a family controlled and operated winery and
vineyard producing multiple tiers of wine, all crafted from grapes grown on its Sonoma Valley
ranch.

2. At all pertinent times, Plaintiff VWE was a corporation formed and existing under
the laws of the State of California. VWE is a collection of vintner family-owned winery estates
and brands. VWE is an industry leader across all sales channels and is dedicated to providing

wine consumers with a range of wine selections from $10 to $150 dollars per bottle.
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3. Plaintiffs are informed and believe and thereupon allege that, at all pertinent times
herein, Defendant Allianz was a corporation formed and existing under the laws of the State of
Illinois, and was admitted and authorized to transact insurance business in California.

4. Plaintiffs are informed and believe and thereupon allege that, at all pertinent times
herein, Defendant Certain Underwriters at Lloyd’s, London comprises certain underwriters
transacting insurance-related business as an unincorporated association at Lloyd’s of London,
who severally subscribed, as their interest may appear, to an insurance policy covering VWE.

5. Plaintiffs are informed and believe and thereupon allege that Defendant RSA
Insurance Group is a corporation organized and existing under the laws of England, which
subscribed to the insurance policy that covers VWE, and has (1) issued or delivered contracts of
insurance to corporations authorized to do business in the State of California; (2) collected
premiums, membership fees, assessments or other considerations for such contracts; and (3)
transacted insurance business within this State.

6. Plaintiffs are informed and believe and thereupon allege that Defendant Liberty
Specialty Markets Insurance Group (Syndicate 4472), is part of the Liberty Special Markets
segment of parent company Liberty Mutual Group (with its principal place of business in
Boston, Massachusetts), which subscribed to the insurance policy that covers VWE and has (1)
issued or delivered contracts of insurance to corporations authorized to do business in the State
of California; (2) collected premiums, membership fees, assessments or other considerations for
such contracts; and (3) transacted insurance business within this State.

7. Plaintiffs are informed and believe and thereupon allege that Defendant
Navigators Underwriting Agency Limited (Syndicate 1221) is a corporation organized and
existing under the laws of England which subscribed to the insurance policy that covers VWE,
and which has (1) issued or delivered contracts of insurance to corporations authorized to do
business in the State of California; (2) collected premiums, membership fees, assessments or
other considerations for such contracts; and (3) transacted insurance business within this State.

8. Plaintiffs are informed and believe and thereupon allege that Defendant Brit

Global Specialty (Syndicate 2987) is a corporation organized and existing under the laws of
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England, which subscribed to the insurance policy that covers VWE and has (1) issued or
delivered contracts of insurance to corporations authorized to do business in the State of
California; (2) collected premiums, membership fees, assessments or other considerations for
such contracts; and (3) transacted insurance business within this State.

9. Plaintiffs are informed and believe and thereupon allege that Defendant Travelers
Marine Cargo (Syndicate 5000) is a corporation organized and existing under the laws of
England, which subscribed to the insurance policy that covers VWE and has (1) issued or
delivered contracts of insurance to corporations authorized to do business in the State of
California; (2) collected premiums, membership fees, assessments or other considerations for
such contracts; and (3) transacted insurance business within this State.

10.  The insurance carriers identified in paragraphs 4-9 above are collectively referred
to as the “London Insurers.”

11. The true names and capacities, whether a corporation, agent, individual, or
otherwise, of Defendants, DOES 1 through 100, are unknown to Plaintiff, who therefore sues
said Defendants by such fictitious names. Plaintiff will request leave of Court to amend this

Complaint to show their names and capacities when they are ascertained.

JURISDICTION AND VENUE

12.  This Court has personal jurisdiction over Defendants because they were admitted
and/or authorized to transact insurance business in the State of California. Moreover, the
London Insurers have contractually submitted to the jurisdiction of any United States court of
competent jurisdiction.

13. This Court has subject-matter jurisdiction over the causes of action and violations
alleged in this Complaint.

14.  Venue is proper in this Court because (i) Defendants issued policies concerning
property located within Sonoma County, (i) the loss at issue occurred in Sonoma County (in
addition to Napa and Mendocino counties), and (iii) Plaintiffs communicated with Defendants
regarding losses under those insurance policies from their respective places of business in

Sonoma County.
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THE INSURANCE POLICIES

15.  Allianz issued a property policy number S95-MZX-80977326 providing insurance
coverage to Kunde with total blanket limits of insurance of $35,060,173 for the period April 1,
2017 through April 1, 2018 (the “Allianz Policy”). True and correct documentation of excerpts
from the Allianz Policy is attached hereto as Exhibit 1.

16. The Allianz Policy provides in relevant part that Allianz “insures all risks of
physical loss or damage” to covered property subject to various exclusions and limitations. The
“Property Insured” includes “[b]usiness personal property which you own, and your interest in
and legal liability for personal property owned by others in your care, custody or control.”

17.  Kunde has paid all applicable premiums under the Allianz Policy and complied
with all applicable conditions precedent contained in the Allianz Policy.

18. The London Insurers separately subscribed to and issued a marine stock
throughput insurance policy, unique market reference B1262SM0419217 with limits of
$50,000,000 for the period October 1, 2017 through October 1, 2018 (the “Lloyds Policy”). True
and correct documentation of the Lloyds Policy is attached hereto as Exhibit 2.

19. The insured interest and subject matter under the Lloyds Policy extends to “goods
and/or merchandise of every description consisting principally of, but not limited to case wine,
bulk wine, bottled wine, grapes, barrels, packaging and/or all other interests including raw
materials and semi-finished goods handled by the Insured in the course of their business and/or
in the care, custody and control of the Insured whether in transit (including domestic and internal
transits) or store or elsewhere anywhere in the World - shipped in and/or over.”

20.  Coverage under the Lloyds Policy attaches from the time the subject matter
“becomes at the Insured’s risk . . . and continues whilst the subject matter is . . . undergoing
processing.” The Lloyds Policy further specifies that the insurance “remains in full force whilst
the subject-matter insured is under any process.”

21.  Under California law and applicable regulations, Allianz and the London Insurers
are obligated to conduct a full, fair, prompt, and thorough investigation of all of the bases of

losses claimed under their policies.
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22.  Under California law and applicable regulations, Allianz and the London Insurers
are obligated to diligently search for and consider evidence that supports coverage of losses
claimed under their policies.

23.  Under California law and applicable regulations, Allianz and the London Insurers
are obligated to conduct a non-biased investigation and honestly select outside investigators and
expert consultants to conduct a fair and reasonable investigation.

24.  Under California law and applicable regulations, Allianz and the London Insurers
cannot attempt to settle a first-party claim by making an unreasonably low payment offer.

25.  Under California law and applicable regulations, Allianz and the London Insurers
are prohibited from taking any action that would impair the Plaintiffs’ rights to receive the
benefits for which they contracted.

THE SONOMA WILDFIRES AND RESULTING SMOKE TAINT

26.  In October 2017, a series of wildfires burned across Northern California owing in
part to extremely volatile weather conditions (the “Wildfires”). For example, the Nuns Fire,
centered in the areas to the east and north of the city of Sonoma, merged with several other fires
during the period from October 11-18, growing to over 54,000 acres in size. Concurrent fires
occurred in Napa, Mendocino, and Lake Counties.

27.  Air quality in the areas affected by the Wildfires reached “hazardous” levels, the
most dangerous on the EPA scale, which included significant levels of smoke and other
particulates.

28.  For companies like Plaintiffs that owned wineries and conducted winemaking
operations in the affected area, the Wildfires resulted in smoke exposure to the wine products (in
various stages of the winemaking process) during and in the immediate aftermath of the fires.
The smoke exposure damaged the finished wine with a perceptible “smoke taint.”

29. Compounds from smoke generated by the Wildfires permeated the wine products
in process, such that the finished wine conveyed strong aromas and undesirable tastes. This
destroyed the marketability of the wine, beyond a mere salvage value.

30. The Wildfires resulted in significant insured losses, which constitute a new
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substantial exposure for the insurance industry. Accordingly, insurers providing “all-risk”
coverage to California wineries subsequently responded to this increased exposure by adopting
an absolute exclusion for contamination to grapes, juice, and other wine due to wildfires and
related smoke taint. Importantly, neither the Allianz Policy nor the Lloyds Policy, which were
issued prior to the Wildfires, contains any such exclusion. Yet Defendants wrongly refuse to
honor their promise to insure Plaintiffs against this risk.

KUNDE’S CLAIM FOR DAMAGES AND ALLIANZ’ REFUSAL TO HONORITS

OBLIGATIONS UNDER THE ALLIANZ POLICY

31.  Kunde operates the Kunde Family Winery located at 9825 Sonoma Highway in
Kenwood, California, which includes active vineyards and winemaking operations. The area in
and around the Kunde winery was impacted by the Wildfires.

32.  Kunde determined that certain of its wine products were affected by smoke taint.

33.  Kunde provided notice of its loss and claim to Allianz on or about October 16,
2017, seeking confirmation that Allianz would reimburse Kunde in connection with the loss and
damage to its wine caused by smoke taint. Given the broad coverage afforded under the Allianz
Policy, Allianz should have promptly acknowledged its full payment obligations in connection
with the claim.

34.  Instead, Allianz disclaimed its obligations and initially concluded that it would
not make “any payments for the damaged wine” based on Allianz’ unreasonable interpretation of
its coverage obligations and unsupported claim that “the smoke taint which damaged the wines
resulted directly from the grape’s [SiC] exposure to smoke from the wildfires while they were still
on the vines and did not result from exposure to smoke during the production process.”

35.  Kunde has repeatedly requested Allianz reconsider its erroneous denial, provided
all appropriate evidence to document its loss and the damage to Kunde’s wine, and responded to
Allianz’ numerous and duplicative requests for information. Yet Allianz remains steadfast in its
denial, reiterating its disclaimer in correspondence to Kunde dated October 9, 2018, February 12,
2019, and March 14, 2019.

36. On June 21, 2019, Allianz once again confirmed its denial, but suggested that
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coverage for certain of Kunde’s wine products could be available under the Allianz Policy’s
Perishable Stock Coverage, which is limited to $1 million of coverage.

37.  Kunde’s loss of more than $7 million due to the smoke taint damage has nothing
to do with a “perishable stock” sublimit, but instead is plainly covered by the general insuring
grant (and substantially higher limit) under the Allianz Policy.

38.  Kunde has documented this devastating loss in conformance with provisions of
the Allianz Policy. However, Allianz wrongly attempted to avoid paying at every turn.

39, Allianz was required to conduct a reasonable, fair, and even-handed evaluation of
Kunde’s claim for coverage. Nevertheless, in conscious disregard of Kunde’s rights, Allianz has
flouted controlling California law and regulations in refusing to pay Kunde’s claim.

40. Allianz has unreasonably deprived Kunde of insurance benefits to which it is
entitled by purposefully (i) failing to give at least equal regard to Kunde’s interests in being
made whole under the policy as Allianz did to its own interest in attempting to avoid the cost of
fulfilling this obligation, and (ii) disregarding its obligation to refrain from doing anything that
would frustrate the agreed upon purposes of the Allianz Policy.

41. A reasonable insurer presented with Kunde’s claim for coverage would have long
ago agreed to pay Kunde in connection with the coverage afforded by the Allianz Policy, but
Allianz has wrongfully refused to honor its obligations with a reckless disregard for Kunde’s
rights. Allianz’ egregious conduct has forced Kunde to litigate in order to vindicate its right to
payment under the Allianz Policy.

42. Allianz’ wrongful conduct reflects a scheme to offer sub-limited payments—
capping Allianz’ obligations at $1 million—in hopes of coercing Kunde into compromising its
coverage rights for an unreasonably low amount.

43, In addition to the unreasonable conduct described above, Kunde is informed,
believes, and thereupon alleges that Allianz may have further breached its duty of fair dealing

and good faith by other acts or omissions that Kunde has not yet discovered.
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VYWE’S CLAIM FOR DAMAGES AND THE LONDON INSURERS’ REFUSAL TO

HONOR OBLIGATIONS UNDER THE LLOYDS POLICY

44.  VWE operates a series of vineyards and winemaking operations in areas that were
affected by the Wildfires.

45.  VWE’s employees and winemakers tasted and sampled grapes from the vineyards
during the course of the Wildfires and did not taste any smoke taint or other quality concerns.

46.  However, subsequently, VWE’s employees and winemakers tasted and sampled
wine that was in process during the course of the Wildfires, which did have smoke taint and
other quality concerns.

47. Accordingly, VWE notified the London Insurers of a claim arising out of smoke
taint, seeking confirmation that the London Insurers would reimburse VWE in connection with
the loss and damage to its wine. Given the broad coverage afforded under the Lloyds Policy, the
London Insurers should have promptly acknowledged their full payment obligations in
connection with the claim.

48.  Instead, the London Insurers provided an initial disclaimer that, based on a
preliminary investigation conducted by a maritime consultant and surveyor hired by the London
Insurers, the damaged wine was “made with grapes that suffered appreciable smoke taint
damage/exposure while the grapes were still on the vine” and the Lloyds Policy “does not cover
damage to grapes on the vine. The Policy only covers damage to harvested grapes or wine . . .
handled by VWE for storage or processing.”

49.  VWE has repeatedly requested the London Insurers to reconsider their
unreasonable interpretation of the Lloyds Policy’s coverage and unsupported factual assertions.
In addition, VWE has provided all appropriate evidence to document its loss and the damage to
the VWE wine, and responded to the London Insurers’ numerous and duplicative requests for
information. Yet the London Insurers remain steadfast, reiterating its disclaimer in
correspondence to VWE dated August 28, 2018, September 12, 2018, and April 3, 2019.

50.  The London Insurers’ denial turns well-established California law on its head.

For an all risk policy like the Lloyds Policy, VWE is required only to meet its minimal threshold
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burden of proving that it suffered a loss within the scope of the basic coverage while the policy
was in effect. See Vardanyan v. AMCO Ins. Co., 243 Cal. App. 4th 779, 792 n.3 (2015) (noting
that an all risk policy “‘covers risks of physical loss except those excluded under the terms of the
insuring contract’”); Gerawan Farming Partners, Inc. v. Westchester Surplus Lines Ins. Co.,

No. Civ. 05-1186, 2008 WL 80711, at *13 (E.D. Cal. Jan. 4, 2008) (“‘[I]n an ‘all risks’ policy,
the insured does not have to prove that the peril causing his loss was covered by the policy.’”).
The burden then shifts to the London Insurers to prove the claim is excluded. See, e.g., Cent.
Nat. Ins. Co. v. Superior Court, 2 Cal. App. 4th 926, 932 (1992).

51.  There is no legitimate dispute that VWE’s wines have been damaged by smoke
taint, which is not an excluded peril under the Lloyd’s Policy. However, the London Insurers’
claim denial improperly attempts to rewrite the scope of coverage and shift the burden to VWE
to prove the smoke taint damage occurred only after the grapes were harvested.

52.  VWE estimates that its losses associated with the smoke tainted wine exceeds
$12 million, and has provided documentation to the London Insurers substantiating this loss in
conformance with the provisions of the Lloyds Policy.

53. The London Insurers were required to conduct a reasonable, fair, and even-
handed evaluation of VWE’s claim for coverage. However, in conscious disregard of VWE’s
rights, the London Insurers have flouted controlling California law and regulations in refusing to
pay VWE’s claim and conducting a results-driven investigation.

54. The London Insurers have unreasonably deprived VWE of insurance benefits to
which it is entitled by purposefully (i) failing to give at least equal regard to VWE’s interests in
being made whole under the policy as the London Insurers did to their own interests in
attempting to avoid the cost of fulfilling this obligation, and (ii) disregarding its obligation to
refrain from doing anything that would frustrate the agreed upon purposes of the Lloyds Policy.

55. A reasonable insurer presented with VWE’s claim for coverage would have long-
ago agreed to pay VWE in connection with the coverage afforded by the Lloyds Policy, but the
London Insurers have wrongfully refused to honor their obligations with a reckless disregard for

VWE’s rights.
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56.

VWE contends that the London Insurers’ unreasonable course of conduct with

respect to VWE’s claim represents a policy and practice, knowingly and willfully calculated to

frustrate the agreed upon purposes of, and injure VWE’s right to receive the benefits of the

Lloyds Policy in order to further the London Insurers’ own economic interest in avoiding its

coverage obligations to its insured and minimizing the ongoing exposure for the Wildfires.

57.

Accordingly, the London Insurers have exposed VWE to significant damage and

expense by forcing VWE to bear the burden and impact of the significant losses, while

simultaneously incurring the time and expense to force the London Insurers to comply with their

obligations under the Lloyds Policy.

58.

In addition to the unreasonable conduct described above, VWE is informed and

believes and thereupon alleges that the London Insurers may have further breached its duty of

fair dealing and good faith by other acts or omissions that VWE has not yet discovered.

59.

inclusive.

60.
61.

FIRST CAUSE OF ACTION

(Breach of Contract by Allianz)

Plaintiff Kunde incorporates by reference herein paragraphs 1 through 58

Kunde has timely performed all conditions required under the Allianz Policy.

Allianz has breached its obligations under the Allianz Policy by refusing to pay

for loss associated with Kunde’s wine.

62.

As a direct and proximate result of Allianz’ breach of its obligations, Kunde has

sustained losses, including interest thereon, and reasonable attorneys’ fees and costs that Kunde

has incurred and will continue to incur. To date, these amounts total more than approximately

$7,000,000, with the exact amount to be proven at trial.

63.

inclusive.

64.

SECOND CAUSE OF ACTION

(Declaratory Relief against Allianz)

Plaintiff Kunde incorporates by reference herein paragraphs 1 through 62,

An actual controversy presently exists between Kunde and Allianz regarding
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Allianz’ obligations to Kunde under the Allianz Policy.

65. The loss or damage to Kunde’s wine associated with the smoke taint is covered
under the Allianz Policy. Kunde is informed and believes and thereupon alleges that Allianz
contends that it is not obligated to pay Kunde associated with that loss or damage.

66.  Kunde desires a judicial determination and declaration that Allianz is obligated to
insure the direct physical loss or damage to Kunde’s wine associated with the smoke taint under
the Allianz Policy. A judicial declaration is necessary and appropriate at this time because
Kunde and Allianz have failed to reach agreement on the scope of Allianz’ obligations under the
policy.

THIRD CAUSE OF ACTION

(Breach of the Covenant of Good Faith and Fair Dealing against Allianz)

67.  Kunde incorporates by reference herein paragraphs 1 through 66, inclusive.

68. The Allianz Policy obligates Allianz to deal fairly and in good faith with Kunde in
connection with its claim for coverage. Among other obligations, Allianz is required to refrain
from doing anything that would (i) frustrate the agreed upon purposes of the Allianz Policies, (ii)
injure Kunde’s right to receive the benefits of the Allianz Policies, or (iii) fail to give at least
equal regard to Kunde’s interests as Allianz has given to its own interests in attempting to avoid
that expense.

69.  Allianz has breached its duties by engaging in unreasonable conduct, including
without limitation the following:

a. Allianz has wrongfully refused to pay Kunde, even though Allianz has a
clear obligation to do so pursuant to the Allianz Policy and California law;

b. Allianz failed to properly investigate, evaluate, and process Kunde’s
insurance claims in a fair and even-handed manner consistent with governing California law;

c. Allianz has improperly given greater weight to its own interest in avoiding
its coverage obligations than it accorded to Kunde’s interest in a prompt and complete payment;
and

d. Allianz has unreasonably exposed Kunde to significant damage and
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expense by forcing Kunde to litigate to compel Allianz to comply with its obligations under the
Allianz Policy.

70.  As aproximate cause of Allianz’ breach of its duty to deal fairly and in good
faith, Kunde has incurred, and will continue to incur, substantial damages including out-of-
pocket expenses to vindicate its coverage rights (so-called “Brandt fees” under California law),
interest on the monies due from Allianz, and attorneys’ fees, costs, and interest thereon, the exact
amount of which is yet to be determined.

71.  Allianz’ conduct described herein was done with a conscious disregard of
Kunde’s rights under the Allianz Policy, and/or with the intent to injure Kunde so as to constitute
malice, oppression, or fraud, thereby entitling Kunde to recover punitive damages in an amount
appropriate to punish or set an example of Allianz.

72.  Kunde is entitled to recover all damages proximately caused by or attributed to
Allianz’ unreasonable and tortious conduct, including punitive damages, the amount of which
will be proven at or before the time of trial.

FOURTH CAUSE OF ACTION

(Breach of Contract by the London Insurers)

73.  Plaintiff VWE incorporates by reference herein paragraphs 1 through 72
inclusive.

74.  VWE has timely performed all conditions required under the Lloyds Policy.

75.  The London Insurers have breached their obligations under the Lloyds Policy by
refusing to pay for loss associated with VWE’s wine.

76. As a direct and proximate result of the London Insurers’ breach, VWE has
sustained losses, including interest thereon, and reasonable attorneys’ fees and costs that VWE
has incurred and will continue to incur. To date, these amounts total more than approximately

$12 million, with the exact amount to be proven at trial.
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FIFTH CAUSE OF ACTION

(Declaratory Relief against the London Insurers)

77.  Plaintiff VWE incorporates by reference herein paragraphs 1 through 76,
inclusive.

78. An actual controversy presently exists between VWE and the London Insurers
regarding the obligations to VWE under the Lloyds Policy.

79. The damage to VWE’s wine associated with the smoke taint is covered under the
Lloyds Policy. VWE is informed and believes and thereupon alleges that the London Insurers
contend that they are not obligated to pay VWE associated with that loss or damage.

80.  VWE desires a judicial determination and declaration that the London Insurers are
obligated to insure the direct physical loss or damage to VWE’s wine associated with the smoke
taint under the Lloyds Policy. A judicial declaration is necessary and appropriate at this time
because VWE and the London Insurers have failed to reach agreement on the scope of the
London Insurers’ obligations under the policy.

SIXTH CAUSE OF ACTION

(Breach of the Covenant of Good Faith and Fair Dealing
against the London Insurers)

81.  VWE incorporates by reference herein paragraphs 1 through 80, inclusive.

82. The Lloyds Policy obligates the London Insurers to deal fairly and in good faith
with VWE in connection with its claim for coverage. Among other obligations, the London
Insurers are required to refrain from doing anything that would (i) frustrate the agreed upon
purposes of the Lloyds Policies, (ii) injure VWE’s right to receive the benefits of the Lloyds
Policies, or (iii) fail to give at least equal regard to VWE’s interests as the London Insurers have
given to their own interests in attempting to avoid that expense.

83.  The London Insurers have breached their duties by engaging in unreasonable
conduct, including without limitation the following:

a. The London Insurers have wrongfully refused to pay VWE, even though

the London Insurers have a clear obligation to do so pursuant to the Lloyds Policy and California
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law;

b. The London Insurers have flouted California law by wrongfully refusing
to pay and attempting to shift onto VWE their burden to prove the smoke taint losses are
excluded;

c. The London Insurers failed to properly investigate, evaluate, and process
VWE’s insurance claims in a fair and even-handed manner consistent with governing California
law;

d. The London Insurers conducted a biased and unreasonable investigation
through outside investigators and consultants;

e. The London Insurers have improperly given greater weight to their own
interest in avoiding its coverage obligations than they accorded to VWE’s interest in a prompt
and complete payment; and

f. The London Insurers have unreasonably exposed VWE to significant
damage and expense by forcing VWE to litigate to compel the London Insurers to comply with
their obligations under the Lloyds Policy.

84.  As aproximate cause of the London Insurers’ breach of their duty to deal fairly
and in good faith, VWE has incurred, and will continue to incur, substantial damages including
out-of-pocket expenses to vindicate its coverage rights (so-called “Brandt fees” under California
law), interest on the monies due from the London Insurers, and attorneys’ fees, costs, and interest
thereon, the exact amount of which is yet to be determined.

85.  The London Insurers’ conduct described herein was done with a conscious
disregard of VWE’s rights under the Lloyds Policy, and/or with the intent to injure VWE so as to
constitute malice, oppression, or fraud, thereby entitling VWE to recover punitive damages in an
amount appropriate to punish or set an example of the London Insurers.

86.  VWE is entitled to recover all damages proximately caused by or attributed to the
London Insurers’ unreasonable and tortious conduct, including punitive damages, the amount of

which will be proven at or before the time of trial.
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WHEREFORE, Plaintiffs pray for judgment against Defendants as follows:

I. On the First Cause of Action, plaintiff Kunde prays:
a. For an order declaring that Allianz has breached its obligation to Kunde;
b. For compensatory damages in an amount to be proven at trial, including

interest thereon, and attorneys’ fees, costs and expenses; and
C. For such other and further relief as the Court deems just and proper.
2. On the Second Cause of Action, plaintiff Kunde prays:
a. For an order declaring that Allianz owes a payment obligation to Kunde
under the Allianz Policy; and
b. For attorneys’ fees and costs, and such other relief as the Court deems just
and proper.
3. On the Third Cause of Action, plaintiff Kunde prays:
a. For an order declaring that Allianz has breached its covenant of good faith
and fair dealing owed to Kunde under the Allianz Policies;
b. For compensatory damages in an amount to be proven at trial, including
its attorneys’ fees (Brandt fees), costs and expenses and interest thereon;
C. For exemplary and punitive damages in an amount sufficient to punish and
deter Allianz’ willful, malicious and oppressive conduct; and
d. For any such other relief as the Court deems just and proper.

4. On the Fourth Cause of Action, plaintiff VWE prays:

a. For an order declaring that the London Insurers have breached their
obligations to VWE;
b. For compensatory damages in an amount to be proven at trial, including

interest thereon, and attorneys’ fees, costs and expenses; and
C. For such other and further relief as the Court deems just and proper.
5. On the Fifth Cause of Action, plaintiff VWE prays:
a. For an order declaring that the London Insurers owe a payment obligation

to VWE under the Lloyds Policy; and

16
COMPLAINT




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

LATHAM&WATKINSus

ATTORNEYS AT LAW
SAN DIEGO

b. For attorneys’ fees and costs, and such other relief as the Court deems just

and proper.
6. On the Sixth Cause of Action, plaintiff VWE prays:

a. For an order declaring that the London Insurers have breached their
covenant of good faith and fair dealing owed to VWE under the Lloyds Policy;

b. For compensatory damages in an amount to be proven at trial, including
its attorneys’ fees (Brandt fees), costs and expenses and interest thereon;

c. For exemplary and punitive damages in an amount sufficient to punish and
deter the London Insurers’ willful, malicious and oppressive conduct; and

d. For any such other relief as the Court deems just and proper.

DATED: August 23,2019 LATHAM & WATKINS LLP

By: /s/Brook B. Roberts
Brook B. Roberts
Attorneys for Plaintiffs
Kunde Enterprises, Inc.
Vintage Wines Estates, Inc.
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UNIQUE
MARKET
REFERENCE:

TYPE:

INSURED:

ADDRESS OF THE
INSURED:

PERIOD:

CANCELLATION
CLAUSE:

RISK DETAILS

B1262SM0419217
Marine Stock Throughput Insurance

Leslie G. Rudd Living Trust and/or their Subsidiary and/or Associated
and/or Affiliated Companies and/or Joint Venture Companies and/or
Partnerships as they are now or may thereafter be created and/or
constituted and/or for whom they may have instructions to insure and/or for
whom they have or assume a responsibility to arrange insurance, as their
respective rights and interests may appear — hereinafter known as the
Insured

Loss Payee:

In accordance with the Insured's business requirements it is agreed that
banks and/or mortgagees and/or lenders and/or similar interested parties
are to be automatically included as Loss Payees herein as their respective
rights and interests may appear in the subject-matter insured but only in so
far as losses may be recoverable under the terms and conditions agreed
herein. Details of such Loss Payee interests to be advised to and retained
in the files of Arthur J. Gallagher.

2416 E.37" Street North, Wichita, KS 67219, USA

12 months cover to take all insurances attaching hereto on or after 01
October 2017 at 00:01 Local Standard Time at the “Address of the Insured”
herein. The anniversary date of this contract is deemed to be 01 October
2018 at 00:01 Local Standard Time at the “Address of the Insured” herein.

This contract may be reviewed and/or cancelled by either party giving
notice as follows: -

1. War Risks - 7 days notice

2. Strikes, Riots and Civil Commotions Risks - 7 days notice but 48 hours
in respect of sendings to or from U.S.A.

3. All other risks - 60 days notice

Cancellation shall become effective on the expiry of the appropriate
number of days from midnight of the day on which notice of cancellation is
issued by or to the Insurers but shall not apply to any transit insurance that
shall have been declared or attached in accordance with contract terms
and conditions before the cancellation becomes effective.
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CONVEYANCES:

GEOGRAPHICAL
LIMITS:

INTEREST:

LIMITS OF
LIABILITY:

Cessation/Suspension of Underwriting. Other than in respect of War,
Strikes, Riots and Civil Commotions Risks, it is hereby noted and agreed
that in circumstances where Insurers have ceased or suspended
underwriting and/or wish to amend their participation, notwithstanding the
cancellation provisions contained elsewhere in this contract, Insurers’
Notice of Cancellation (if given) is deemed to apply to anniversary date (or,
where applicable, first review date), unless such Notice is accepted by the
Insured as applying to another more specific date.

Broker's Cancelliation. In the event of the premium not having been paid
by the Insured by the due date, Arthur J Gallagher - London are authorised
to tender notice of cancellation to the Insured on behalf of Insurers as per
the Cancellation Clause elsewhere herein.

In the event that any Insurer hereon ceases underwriting whether entirely
or in the class of business which includes this Insurance contract or ceases
accepting new business or enters into a run-off arrangement or is subject
to a scheme of arrangement, appointment of administrators, provisional
liquidators or announces an intention to take any of the foregoing actions
or if the Standard & Poor’s security rating is lowered below A- and/or A.M.
Best security rating is lowered below A- then the Insured is entitled at its
option to cancel that Insurers participation in this contract as at any date
thereafter. In that event, the premium due to such Insurer shall be the
proportion of the premium allocated to the risk covered under the contract
up to the date of cancellation and after deduction of claims under the
contract. The premium due shall be determined by the Leading Insurer
hereon insofar as otherwise unaffected by this clause.

Per any means of Land, Water and Air Conveyances, howsoever carried,
including connecting conveyances.

At and from any Port or Ports, Place or Places in the World to any Port or
Ports, Place or Places in the World via any route. Including all domestic
and/or internal fransits and storage as required.

On goods and/or merchandise of every description consisting principally of,
but not limited to case wine, bulk wine, bottled wine, grapes, barrels,
packaging and/or all other interests including raw materials and semi-
finished goods handled by the Insured in the course of their business
and/or in the care, custody and control of the Insured whether in transit
(including domestic and internal transits) or store or elsewhere anywhere in
the World - shipped in and/or over. Further including Increased Value
whether by reason of liability for and/or payment of freight and or duty
and/or any other charges on arrival or otherwise.

Including fixtures, fittings and equipment whilst in the ordinary course of
transit.

USD 50,000,000 any one Vessel, Aircraft, Postal Sending,
Conveyance, or any one loss any one Location

USD 5,000,000 any one loss and in the annual aggregate in respect
of earthquake

Or equivalent in any other currencies
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BASIS OF
VALUATION
AND LOSS
SETTLEMENT:

CONDITIONS:

In the event the amount at risk exceeds the limit expressed herein, this
contract shall become a first loss insurance up to the amount of such limit.
Accordingly, the principle of average and/or co-insurance is waived.

Bottled Winery Products/Irreplaceable Bulk Wine:
Valued at selling price at time and place of loss less unincurred expenses.
Replaceable Bulk Wine while in storage or during any stage of production:

Valued at replacement cost of like kind and quality at time and place of [oss
less unincurred expenses.

Non Wine Products - Replacement Cost.

Barrels—New Replacement Cost for barrels 2 seasons of age or less but
Actual Cash Value of all others based on the type and age of barrel or as
declared at time of placement.

Definitions:

Bottled Winery Products/irreplaceable Bulk Wine means wine and other
winery products in a bottle, or not bottled but in the ordinary course of
business would be bottled.

Replaceable Bulk Wine means wine held by the wine producer or
processor, other than bottled winery products.

Subject to American Institute Cargo Clauses 32 B-10 (Sept.1, 1965) but
with Clause No. 3 deleted and the following wording substituted:

"Against all risks of physical loss of or damage to the subject-matter
insured from any external cause." Including loss caused by contamination,
leakage and employee error, except those risks as may be excluded within
this contract, irrespective of percentage.

Including cover as per the American Institute War Risk Only Open Policy
(Cargo) 87B-110 February, 5. 1981, but average payable irrespective of
percentage, the limitations in Clause 4 therein prevailing notwithstanding
any provision whether written, typed or printed in the contract inconsistent
therewith.

Including cover as per the American Institute Strikes, Riots and Civil
Commotions Endorsement 87B-109B April 3. 1980, but average payable
irrespective of percentage.

Excluding mysterious disappearance and/or stocktaking losses at locations
owned by or operated by the Insured.

Institute Radioactive Contamination, Chemical, Biological, Bio-Chemical
and Electromagnetic Weapons Exclusion Clause CL.370 dated 10.11.03

Institute Marine Policy General Provisions (Cargo) C1.269 dated 1.10.82

It is hereby noted and agreed by Insurers that where instructions to bind
coverage are received in the offices of Arthur J Gallagher (UK) Limited
prior to inception, then Insurers agree coverage is automatically bound on
terms, clauses and conditions as contained herein.
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ACCESS TO PROPERTY

It is understood and agreed that should any governmental or civil authority
deny the Insured access to subject-matter insured hereunder, as a result of
damage to a building and/or structure and/or conveyance in which it is held
from a peril insured against hereunder, such subject-matter insured which
cannot be retrieved shall be considered a total loss under the terms of this
insurance contract.

Any salvage from subject-matter insured as described above shall be for
the benefit of Insurers.

ACCUMULATION CLAUSE

Should there be an accumulation of interest beyond the transit limits
expressed in this contract by reason of any interruption of transit and/or
occurrence beyond the control of the Insured, or by reason of any casualty
and/or at a transhipping point and/or in a connecting vessel or conveyance,
then, provided notice is given to the Insurers as soon as known to the
Insured, the Insurers shall be liable for the full amount at risk, but in no
event shall they be liable for more than twice the transit Limit of Liability.

APPORTIONMENT OF RECOVERIES

Where a recovery is obtained from a carrier or other third party, such
recovery shall be apportioned between the Insured and the Insurers in the
same proportion as the respective parties hereto have borne the loss.

ATTACHMENT AND TERMINATION OF RISK

The insurance hereunder attaches from the time the subject matter
becomes at the Insured's risk or the Insured assumes interest anywhere in
the world and continues whilst the subject matter is in transit and/or in store
or elsewhere including during delays within or beyond the Insured's control
and including whilst held as stock including whilst at retail stores and/or
showrooms and/or at sub-contractors and/or undergoing processing,
assembly, manufacture, renovation, reconditioning, or repair and/or on
exhibition, whether or not in the course of transit, and further including any
interest held for the purpose of packing and/or preparation and/or
consolidation and/or deconsolidation and until finally delivered to intended
final destination and/or the Insured's responsibility ceases anywhere in the
world, irrespective of terms of purchase and/or sale.

Including risks in Customs as required, and transhipment, craft and barge
risks, when customary.

Also including loss of or damage to the subject-matter during all loading
and unloading operations and, in the case of containers, during the stuffing
and unstuffing thereof.

Including whilst in transit to or from and whilst located at demonstrations,
exhibitions, trade fairs or similar displays.

War risks and Strikes risks cover (as provided for by the inclusion of the
relevant Institute Clauses specified above) shall always be subject to the
provisions regarding attachment and termination of risk incorporated in the
said clauses.
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AUTOMATIC ACQUISITION CLAUSE

It is agreed that this contract automatically provides cover for the subject
matter insured whilst at locations not advised at the inception of this
contract and/or whilst at newly acquired and/or utilised locations. It is
further agreed that new corporate acquisitions and/or partnerships and/or
joint ventures and the like are automatically covered hereunder (unless the
value of such acquisitions as above described exceed 10% of estimated
sales prior to such acquisition, in which case pro rata premium is to apply
and to be calculated and paid at anniversary of this contract).

BRANDS CLAUSE

The Insured shall have full rights to possession of all goods bearing
embossed or indented brands or labels or other permanent markings
and/or packed within trade marked cartons identifying the Insured as the
manufacturer thereof, or the sale of which carries or implies a guarantee of
the supplier or of the Insured, or exclusive and/or secret formulas that may
be involved in any loss hereunder, and shall retain control of all such
goods.

On shipments covered under this insurance, Insurers are to pay a total
loss on any and all goods and/or packaging damaged by risks insured
against, which the Insured elects to either destroy or return to their factory,
or recondition, Insurers being entitled to such salvage as may be obtained.

The Insured shall be the sole judge as to whether the goods involved in
any loss hereunder are suitable for marketing and no goods deemed by
the Insured to be unfit for marketing shall be sold or otherwise disposed of
except by the Insured or with the Insured's consent, but the Insured shall
allow Insurers any salvage obtained on any sale or other disposition of
such goods.

CERTIFICATES OF INSURANCE

It is agreed to issue "Payable Abroad" Certificates of Insurance on any
format, including in the name of The Coverholder" only, Insurers paying the
fee and cost thereof.

Insurers agree to authorize Arthur J Gallagher (UK) Ltd to issue
themselves certificates of insurance, numbered and printed to their name,
in accordance with the terms and clauses of the contract. Those
certificates will be presaged by Arthur J Gallagher (UK) Ltd by proxy of the
Insurers who expressly declare to be at risk in the limits of the maximum,
rates, conditions, voyages, goods, foreseen in the present contract.

"The Institute Clauses referred to herein are those current at the inception
of this contract but should such Clauses be revised during the period of this
contract, and provided that Insurers shall have given notice thereof, in
accordance with the cancellation provisions herein, then the revised
Institute Clauses shall apply to risks attaching subsequent to the date of
expiry of the said notice"
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CIVIL AUTHORITY CLAUSE

The subject-matter insured is covered against the risk of damage or
destruction by civil, governmental or military authority for the purposes of
preventing further damage or to prevent or mitigate a conflagration,
pollution hazard or threat thereof provided that such damage or destruction
is not caused or contributed to by war, invasion, revolution, rebellion,
insurrection or other hostilities or warlike operations or by any risk
specifically excluded in this insurance.

This insurance also covers, subject to its insuring terms and conditions,
physical loss of or damage to the subject-matter insured arising out of the
performance of inspection duties by customs service agents or other duly
constituted governmental agencies.

CONCEALED DAMAGE CLAUSE

In respect of shipments insured hereunder, which are received by the
consignee at destination and placed in storage but not unpacked, this
insurance also covers losses discovered upon the opening of the case,
container or package, which shall be deemed to have occurred during
transit unless conclusive proof to the contrary be established, and shall be
paid for accordingly provided the case, container, or package is opened not
later than 90 days after arrival in store. Cases containers or packages
showing outward signs of loss and/or damage are to be opened
immediately on arrival at site.

CONTAINER CLAUSE

Where cargo, insured hereunder is carried in containers, it is agreed, as
between the Insured and Insurers, that the seaworthiness and/or
cargoworthiness of the container is hereby admitted.

It is further agreed that to the extent that cover for shortage is provided
hereunder, claims for shortage from a sealed container shall not be
invalidated by the fact that seals appear intact upon arrival.

Shortage in this context shall be determined as the difference between the
number of packages loaded or alleged to have been loaded according to
the shippers or suppliers invoice or packing list and the tally made by the
Insured and/or their agents of packages removed at the time the container
is unloaded.

CUSTOMS AND/OR IMMIGRATION AUTHORITY INSPECTION(S)

This insurance is also specially to cover (notwithstanding the War Exclusion
Clause contained herein) physical loss of or damage to the subject-matter
insured arising out of the performance of inspection duties by the relevant
Customs and/or Immigration Authorities or another duly constituted
governmental agency of any State or Territory who are performing inspection
duties in accordance with any governmental law, statute, mandate, rule or
regulation covering the import or export of said subject-matter into or from the
applicable State or Territory, or covering whilst said subject-matter is passing
through such State or Territory prior to coming within the jurisdiction of the
State or Territory of destination.

DEDUCTIBLE CLAUSE

In respect of loss, damage or expense resulting occurring during
transit including stoppages during the ordinary course of transit:

All claims for loss, damage or expense resulting from any one occurrence
or series of occurrences arising out of one event, shall be adjusted as one
claim, and from the amount of such adjusted claim there shall be deducted
the sum of USD 5,000
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(or equivalent in any other currencies)

In respect of loss, damage or expense occurring during storage,
other than storage and/or stoppages during the ordinary course of
transit:

All claims for loss, damage or expense resulting from any one occurrence
or series of occurrences arising out of one event, shall be adjusted as one
claim, and from the amount of such adjusted claim there shall be deducted
the sum of USD 50,000 but USD 100,000 in respect of Earthquake

(or equivalent in any other currencies)

Notwithstanding the foregoing, claims recoverable under the American
Institute Cargo Clauses (unamended), the American Institute War Risk
Only Open Policy, the American Institute S.R.& C.C., Extra Expenses
Clause, General Average and Sue and Labour Charges, shall be payable
in full.

The Insured is granted the authority to issue Certificates of Insurance
without reference to any deductible or deductibles incorporated under this
insurance, for letter of credit purposes. Insurers to settle any recoverable
claim in full but Insurers hereon to be reimbursed by the Insured for all
claims, up to the amount of said deductible or deductibles, paid by the
Insurers which fall within the applicable deductible or deductibles. It being
further agreed that any additional costs incurred in respect of settlement of
CPA claims to be borne by insurers.

In the event of loss or damage involving more than one location,
conveyance or deductible under the contract in one event, only one
deductible shall apply, and the largest applicable deductible shall be
assessed against the entire loss.

DEFINITIONS:

In respect of Definitions hereunder it is agreed that where reference is
specifically made to Earthquake or Flood or Named Windstorm under the
Limits of Liability and/or Deductibles such Limits of Liability and/or
Deductibles are only to apply to losses as defined hereunder.

Earthquake

Claims for each loss caused by earthquake shock action shall
constitute a single claim hereunder provided if more than one
earthquake shock action shall occur within any period of 168 hours
such earthquake shocks actions shall be deemed to be a single loss
within the meaning hereof. It is further noted and agreed that any loss
or damage reasonably attributable to earthquake shock actions,
subject to the abovementioned 168 hour provision and either
commencing or occurring within the term of this insurance, shall be
deemed recoverable hereunder.

Physical damage by fire, explosion or sprinkler leakage resulting from
earthquake shock action will not be considered loss by earth shock
action within the terms and conditions of this contract.

DELIBERATE DAMAGE POLLUTION HAZARD CLAUSE

This contract is extended to cover loss of or damage to the subject matter
insured hereunder directly caused by governmental authorities acting for
the public welfare to prevent or mitigate a pollution hazard or threat thereof,
provided a recoverable claim would have resulted under the contract
(subject to all its terms, conditions and warranties) had the subject matter
insured sustained physical loss or damage as a direct result of the accident
or occurrence which gave rise to the threatened pollution hazard.
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This clause shall not increase the Limits of Liability provided for in this
contract.

DIFFERENCE IN LIMIT AND/OR CONDITIONS CLAUSE

It is understood and agreed that where goods purchased by the Insured
are already insured and the Insured receive by assignment from their seller
insurance documents in accordance with the purchase contract which are

a) less comprehensive than those for which insurance would be effected
hereunder and/or

b) for a lesser amount than that for which the Insured require the goods
to be insured or

c) deemed unsuitable for transmission to buyers or other third parties for
any other reason,

the Insured may issue contract insurance documents for the full value to be
insured in accordance with contract terms and conditions. This shall not be
deemed by Insurers hereon a double insurance. Insurers to be subrogated
to all rights of the Insured against sellers and/or other third parties. It is
agreed to prosecute claims under such insurances as if this insurance
were not in existence and the Insured agree to provide the brokers with
such letters of authority as may be necessary to enable this to be done.

Should the Insured sell goods on Cost, Insurance, Freight terms with
insurance on restricted conditions only the Insured elect at any time to
insure on this provision the difference in conditions between the restricted
conditions and the full conditions as above.

Where insurance hereunder is to be effected in a different currency from
that of the insurance received from the sellers, such currencies shall be
converted at the rate of exchange ruling on Bill of Lading date.

ERRORS AND OMISSIONS CLAUSE

The [nsured shall not be prejudiced by any unintentional delay or omission
in the reporting hereunder nor any unintentional error in the amount or
description of the subject-matter insured, interest, vessel or voyage, or if
the subject-matter insured be shipped by any other vessel, if notice be
given to Insurers as soon as practicable after said facts become known to
the Insured’s Corporate Risk Manager or equivalent, and deficiency of
premium, if any, is made good.

EXPOSURE FLUCTUATION

This Insurance contract automatically provides cover for the subject matter
insured whilst at locations advised at the inception of this contract and/or
whilst at utilised locations and that throughout the duration of the contract
period exposures may increase or decrease within and between contracts
and/or new layers as necessary without advice to Insurers hereon.

EXTRA EXPENSE CLAUSE (ONLY TO APPLY TO CARGO IN THE
COURSE OF TRANSIT)

Notwithstanding anything herein to the contrary this insurance is also to
indemnify the Insured for up to USD250,000 each and every loss and in
the aggregate per annum in respect of additional expenses incurred by the
Insured in attempting to prosecute an intended voyage covered hereunder
whether such attempt may ultimately prove successful or otherwise
(including but not limited to extra chartering costs and/or storage costs
and/or transhipment costs and/or guarantees and all other forwarding costs
including by any alternative means of conveyance) as a result of one or
more of the following occurrences:
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(@) the vessel and/or conveyance on which the cargo is being carried or
is intended to be carried being arrested, restrained (including but not
limited to restriction of access to port(s) and/or place(s) of loading
and/or discharge and/or any other area in-between), detained and/or
otherwise delayed for any time period and as a result of any reason
whatsoever, excluding however financial default and/or insolvency of
the Insured.

(b) the Cargo being forcibly discharged from the vessel and/or
conveyance as a result of any reason whatsoever, excluding
however financial default and/or insolvency of the Insured.

(c) loss of, mechanical breakdown of, or damage to the hull, machinery
(including electrical machinery and boilers) and/or equipment of the
vessel and/or conveyance on which the cargo is being carried or is
intended to be carried

(d) the vessel and/or conveyance on which the cargo is being carried or
is intended to be carried encountering or having to divert to avoid
adverse weather conditions of any description including but not
limited to heavy weather.

(e) This insurance is to pay additional expenditure incurred by the
Insured by reason of the exercise by the Carriers or Shipowners or
Charterers of any liberty granted by the contract of affreightment or
carriage, whereby solely in consequence of strikes, riots, civil
commotions, lockouts or labour disturbances the within mentioned
goods are over carried or discharged at a location other than the
ultimate destination named in the contract of affreightment or
carriage, such expenditure being payable irrespective of any other
loss whether total or partially recoverable under the terms of any
insurance upon the goods themselves.

(ff  When the subject matter insured is not delivered to the destination
contemplated due to circumstances beyond the control of the
Insured.

The coverage afforded herein is in addition to the Sum Insured and/or
Limits of Liability herein furthermore, in no case shall this clause be
deemed to limit in any way cover otherwise provided for elsewhere in this
insurance.

Notwithstanding the foregoing this contract is extended to cover upto
USD500,000 any one loss for any necessary extra expense incurred by the
Insured in order to continue as nearly as practicable the normal operation
of Its business, immediately following damage to or destruction of goods
insured by this contract occurring as a direct result of a peril insured
against by this contract. This contract shall also cover any necessary extra
expense incurred by the Insured in order to prevent or minimize physical
loss or damage from a peril insured against by this contract. Underwriters'
liability shall in no event exceed limit of liability for coverage as provided by
this extension in any one loss, disaster or casualty. Extra expense deemed
to be the reasonable and necessary expenses, over and above usual
expenses, to reproduce like kind and quality of the insured goods lost
and/or damaged, and to include the reasonable and necessary expenses,
over and above usual expenses, for storage of the reproduced insured
goods, all until restoration of normal operations.
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FRAUDULENT DOCUMENTS

This contract covers physical loss of or damage to goods and/or
merchandise insured hereunder through the acceptance by the Insured
and/or their Agents and/or Shippers of fraudulent shipping documents,
including but not limited to Bill(s) of Lading and/or Shipping Receipt(s)
and/or Messenger Receipt(s) and/or Warehouse Receipts and/or other
shipping document(s)

This contract is also to cover physical loss of or damage to goods insured
caused by utilisation of legitimate Bill(s) of Lading and/or other shipping
documents without the authorisation and/or consent of the Insured or their
Agents and/or Shippers.

FUMIGATION CLAUSE

Subject to there being no compulsory order in existence or published at the
time of attachment of any risk under this insurance, then in the event of
fumigation being required, Insurers agree to indemnify the Insured for:

1. the costs of fumigation if payable by the Insured,
2, any loss or damage that arises therefrom,

and the Insured hereby agrees to subrogate to the Insurers any recourse
they may have for recovery of such costs, loss or damage from others.

GENERAL AVERAGE CLAUSE

This insurance covers general average and salvage charges, adjusted or
determined according to the contract of affreightment and/or the governing
law and practice (or, if there is no contract of affreightment, according to
Foreign Statement or to York-Antwerp Rules) incurred to avoid or in
connection with the avoidance of loss from any cause except those
specifically excluded herefrom.

For the purpose of claims for general average contributions and salvage
charges recoverable hereunder, the subject-matter insured shall be
deemed to be insured for its full contributory value.

General average deposits shall be payable on production of general
average deposit receipts.

GOODS PURCHASED BY THE INSURED ON "F.0.B.", "C.F.R.” OR
SIMILAR TERMS

It is hereby understood and agreed that where the goods are at the
Insurers' risk and that their liability to the Insured commences from the time
the goods leave the Suppliers' Factory, Warehouse, Store or Mill as if the
contract of Sale was "ex Suppliers' premises notwithstanding that the
goods and/or interest may have been purchased on "F.O.B.", "C.F.R." or
similar terms. In all cases the Insurers shall be subrogated to the Insured’s
rights of recourse against the Suppliers or other parties unless such rights
have been waived in accordance with any Subrogation Waiver Clause
contained herein.

GOODS PURCHASED BY THE INSURED ON INSURED OR
DELIVERED TERMS

Where goods are purchased on terms whereby the Insured are not
responsible for insurance, such goods shall be covered hereunder on the
normal Cover Conditions.

In all such cases the Insurers shall be subrogated to the Insured’s rights of
recourse against the Suppliers or other parties unless such rights have
been waived in accordance with any Subrogation Waiver Clause contained
herein.
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In no case shall this insurance contribute in double insurance.

Insurers also guarantee the collection in full of all losses that would
otherwise be recoverable under the terms of this insurance had such other
insurance not been in effect. Insurers hereon agree to advance the amount
as a loan without interest repayable only to the extent of any recovery
effected by the Insured, less charges incurred in making such recovery.

INCREASED VALUE ON ARRIVAL CLAUSE (INCLUDING DUTY /
SURCHARGES)

On Increased Value of Cargo as described herein (whether such cargo is
insured herein or otherwise) by reason of liability for and/or payment of
freight and/or duty and/or any charges on arrival at the place where these
or any of them become due.

This contract covers all the risks and embodies all the liberties, clauses
and conditions of the insurance on the cargo referred to above and is to be
for the duration of such insurance on such cargo except that until the
liability to pay freight and/or duty and/or charges arises this contract only
covers particular and/or general average loss (other than liability for
general average expenditure) of the cargo referred to above.

Should the liability to pay freight and/or duty and/or charges be
extinguished or diminished, then this insurance in the proportion of such
extinction or diminution shall be deemed to be reduced.

INSOLVENCY EXCLUSION CLAUSE

It is hereby agreed that the exclusion "loss damage or expense arising
From insolvency or financial default of the owners managers charterers or
operators of the vessel" is amended to read as follows:

In no case shall this insurance cover loss damage or expense caused by
insolvency or financial default of the owners managers charterers or
operators of the vessel where, at the time of loading of the subject-matter
insured on board the vessel, the Assured are aware, or in the ordinary
course of business should be aware, that such insolvency or financial
default could prevent the normal prosecution of the voyage.

This exclusion shall not apply where this insurance has been assigned to
the party claiming hereunder who has bought or agreed to buy the subject-
matter insured in good faith under a binding contract.

INSTITUTE CLAUSES

The Institute Clauses referred to herein are those current at the inception
of this contract but should such Clauses be revised during the period of this
contract, and provided that Insurers shall have given at least 30 days'
notice thereof, then the revised Institute Clauses shall apply to risks
attaching subsequent to the date of expiry of the said notice.

Notwithstanding the above, it is understood and agreed that the Institute
Radioactive Contamination Exclusion Clause herein remains paramount.

INTERRUPTION OF TRANSIT OF DAMAGED GOODS

It is agreed that goods taken out of the ordinary course of transit upon the
instructions of surveyors appointed by or on behalf of these insurers for the
purposes of establishment of loss or damage, shall be covered, subject to
original terms and conditions applying to such shipment.

ISM AND/OR ISPS PROVISIONS

1. In no event shall this Insurance be prejudiced where the subject-
matter insured is shipped on a Vessel and/or Conveyance in breach of
the SOLAS Convention 1974 as amended.
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2. This insurance is extended to reimburse the Insured, up to the limit of
the sum insured for the voyage, for any extra charges properly and
reasonably incurred in unloading, storing and forwarding the subject-
matter to the destination to which it is insured hereunder or to a
substitute destination or until returned to the point of shipment, all at
the Insured’s election, following release of cargo from a vessel
arrested and/or detained and/or restrained (including but not limited to
restriction of access to port(s) and/or place(s) of loading and/or
discharge and/or any other area in-between) at or diverted to any
other port or place where the voyage is terminated due either

(a) to such vessel not being certified in accordance with the ISM
and/or ISPS Code.

Or

(b) to a current Document of Compliance (ISM) not being held by her
owners or operators as required under the SOLAS Convention
1974 as amended.

This clause, which does not apply to General Average or Salvage or
Salvage Charges, is subject to all other terms conditions and
exclusions contained in the contract.

LABELS CLAUSE

in case of damage affecting labels, capsules or wrappers the Insurers, if
liable therefore under the terms of this contract, shall not be liable for more
than an amount sufficient to pay the cost of new labels, capsules or
wrappers, and the cost of reconditioning the goods, but in no event shall
the insurers be liable for more than the insured value of the damaged
merchandise.

This contact is also to indemnify the Insured for actual expenses incurred
in the reconditioning of or the replacing of the packaging of goods and/or
merchandise hereunder

In case of damage to property bearing a Brand or the sale of which in any
way carries or implies a guarantee of the Supplier or Insured, the salvage
value of such damaged property shall be determined after removal of all
Brands and any Trade Marks (on containers on which Brand cannot be
removed, contents to be transferred to plain bulk containers) which might
be taken to indicate that the guarantee or brand of the manufacturer or
Insured attached to said property. The Insurers waive their right to take
over any merchandise or containers from which it is impractical to destroy
all evidence of the Insured’s connection therewith, such merchandise or
containers to be destroyed.

LETTER OF CREDIT CLAUSE

Notwithstanding the Conditions of this contract it is agreed, subject to the
prior approval of Insurers, that Certificates and/or Policies may be issued
hereunder to enable the Insured to comply with the insurance requirements
of any Letter of Credit and/or Sales contract concerned, such agreement
being conditional on the payment of any additional premium which may be
required in the event that the cover required is wider than that provided by
this Insurance.

It is also agreed that regardless of the conditions on which any Certificates
and/or Policies may be issued pursuant to the foregoing, the Insured
named herein shall continue to enjoy the full protection of this Contract.
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LOCAL INSURANCE

It is noted and agreed that where the Insured or any of their associated,
subsidiary or affiliated Companies are obliged by legislation or otherwise to
insure locally, whether such insurance is effected or not, they shall
continue to have full benefit on a primary basis of the protection afforded
by this Contract.

It is also agreed that following the payment of a claim hereunder, the
Insurers shall be subrogated to all rights and remedies of the Insured (as
above defined) under such local insurance, where effected, and in no case
shall this insurance contribute in double insurance.

LOCATION DEFINITION

For the purposes of this contract, "Location" is defined as any building,
tank, dock, wharf, pier, bulkhead (or groups thereof bounded on all sides
by public streets or open waterways or open land space, each of which
shall be not less than fifty feet wide, (for the purposes of this definition, any
bridge or tunnel crossing such street or waterway or open space shall
render such separation inoperative unless equipped with fire wall and/or
doors or other approved methods whereby the Location on either side are
currently designated as separate fire areas by qualified fire surveyors).
Each separate designated fire area is deemed to be a separate location for
the purposes of this insurance.

MACHINERY

In case of loss or damage to any part of a machine or other article,
consisting when complete for sale or use of several parts, Insurers (if liable
therefore under the terms of this Insurance) shall only be liable for the
proportion of the insured value applicable to the part or parts lost or
damaged or, at the Insured’s option, for the cost and expense of replacing,
duplicating, assembling and repairing the part or parts lost or damaged
(including forwarding charges via vessel or via air) and labour and
installation charges necessary to restore the damaged machine or article to
its condition at time of shipment.

NEGLIGENCE CLAUSE

The Insured is not to be prejudiced by the presence of the negligence clause
and/or latent defect clause in the bills of lading and/or charter party and/or
contract of affreightment. The seaworthiness of the vessel as between the
Insured and Insurers is hereby admitted and the wrongful act or misconduct
of the shipowner, charterer, their agents or servants causing a loss is not to
defeat the recovery by an innocent Insured if the loss in the absence of such
wrongful act or misconduct would have been a loss recoverableunder this
insurance. With leave to sail with or without pilots, to save or attempt saving
life or property at sea, to tow and assist vessels or crafts in all situations, and
to be towed.

NON-ADMITTED INSURANCE -TAX CLAUSE

In the event of a loss payable under this contract to a foreign subsidiary of
the Insured, where it is not legally permissible to pay the claim in the
country of loss, it is agreed that Insurers will pay the Insured the income
tax the Insured must pay on the recovered claim.

GS / J:\\Marine\Cargo\2017\Leslie G Rudd\Slips&Endts\SM0419217 Leslie G Rudd_FON.doc / 29

September 2017

PaGe 13 oF 32

Exh. 2
142




Arthur J. Gallagher

1262

B1262SM0419217
AJG

NON DELIVERY LOSSES CLAUSE

In the event of a claim for non-delivery of goods insured, and after the
Insured has taken all responsible steps to locate the cargo, Insurers agree
that they will make settlement to the Insured if the cargo has not been
located after the expiration of 60 days, counting from the date of arrival of
the overseas vessel at the port of discharge, or 30 days counting from the
date of arrival of the aircraft at the airport of discharge or, 60 days counting
from the date that the goods should have arrived at final destination via
land conveyances, as applicable.

NOTIFICATION OF LOSS

In the event of loss or damage which may result in a claim hereunder, as
soon as may be practical after it becomes known to the Insured’s
Corporate Risk manager or equivalent, notice must be given to the Brokers
Arthur J Gallagher (UK) Ltd for transmission to Insurers.

Or, where a "Claims Payable- Abroad Certificate or contract has been
issued, the appropriate Claims Settling Agent Abroad.

Lloyd's Agents contact details may be found at the Lloyd's of London
Website and their internet address is as follows:-

http://agents.lloydsagency.com/agentdirectory.aspx
ON-DECK SHIPMENTS CLAUSE

Shipments made on deck, whether in containers or not, are covered by this
insurance subject to cover conditions including jettison, loss or washing
overboard at the cover rate.

OTHER INSURANCE

Notwithstanding that a third party may have arranged insurance covering
the Insured's goods and/or merchandise with or without the Insured's
instructions to so insure, at the sole option of the Insured, the insured may
deem this contract to be primary insurance with full rights of subrogation
against any such other insurance to be maintained. In no case shall this
insurance contribute in double insurance.,

PACKAGE CLAUSE

It is understood and agreed that should outer packing be damaged from
any cause which renders interest unfit for on-shipment or distribution,
irrespective of final destination shown herein, Insurers to pay the cost of
reasonable repacking expenses, provided such damage occurred during
the currency of this Insurance.

In additional to the foregoing Insurers will pay for the additional costs
incurred to repackage stock due to error in labelling, bottling or packaging.
The maximum Insurers will pay for loss or damage under this additional
coverage will be USD 50,000 per loss, up to a maximum of USD 200,000
any one contract period.

PACKING CLAUSE

Notwithstanding anything contained herein to the contrary it is agreed that
where packing or preparation is undertaken by a third party other than the
Insured, Insurers shall accept such packing or preparation as sufficient or
suitable to protect the subject-matter insured against loss or damage and
accordingly agree that in such instances, they will not use alleged
insufficiency or unsuitability of packing and/or preparation as a defence
against a claim.
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For the purpose of this clause, the term “packing” shall be deemed to
include stowage in a container and/or other similar inter-modal methods of
unit load.

PAIRS AND SETS

Physical loss of or physical damage to anyone item of the goods and/or
merchandise insured under this contract which consist of items in a pair or
set, shall constitute a total loss of such pair or set.

PARTIAL LOSS

a) In case of a covered partial loss to the goods and/or merchandise
and/or property insured under this contract caused by risks insured
against, the loss shall be determined by a separation of the damaged
portion of the insured goods and/or merchandise and/or property from
the sound and shall be the percentage of damage on the damaged
portion as agreed by the Insured and Insurers.

b) If no percentage is mutually agreed upon, then by public sale of the
damaged portion for the account of the Insured and by comparison of
the amount so realised with the market value of the damaged portion if
it were in sound condition on the day of sale.

c) At the option of the Insured, claims for insured goods and/or
merchandise and/or property arriving at destination in a damaged
condition may be settled on a “salvage adjustment” basis, with Insurers
paying the insured value of the damaged portion after taking credit for
any salvage proceeds.

PAYMENT ON ACCOUNT CLAUSE

The Insurers hereunder agree that where claim papers submitted
demonstrate that only the quantum of the claim is in question, they will
make a "payment on account" equal to 75% of the lower of the amounts
claimed and agreed to by Insurers.

PROCESS CLAUSE

This insurance remains in full force whilst the subject-matter insured is
under any process but in no case shall extend to cover loss or damage
thereto solely caused by such process.

PROFIT COMMISSION

Insurers shall allow the Insured in respect of each annual period of this
insurance a profit commission of 10% of the profit as defined hereunder
accruing to the Insurers from the operation of this insurance but subject to
renewal with Leading Insurer.

Credit: 65% of Gross premiums paid hereon, after deduction of all
return premiums .
Debit: 1. Claim and expenses less refunds and Salvage Recoveries
2. Estimated liability in respect of claims outstanding, and

Debit balance, if any, as ascertained from the Profit
Commission statement of the previous period.

The excess of credit over Debit shall represent the profit.

In the event of profit commission calculation showing a deficit in any year,
such deficit shall be carried forward to the profit commission accounts of
succeeding years, but each year's deficit shall not be carried forward for
more than three successive years profit commission accounts after the
year of account in which the deficit was incurred.
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RADIOACTIVE CONTAMINATION EXCLUSION CLAUSE (USA
ENDORSEMENT)

This insurance (reinsurance) is subject to the institute Radioactive
Contamination, Chemical, Biological, Bio-Chemical and Electromagnetic
Weapons Exclusion Clause Cl.370 dated 10.11.03 provided that

if fire is an insured peril and

where the subject matter insured or, in the case of a reinsurance, the
subject matter insured by the original insurance, is within the USA, its
islands, onshore territories or possessions

and

a fire arises directly or indirectly from one or more of the causes detailed in
sub-clauses 1.1, 1.2 and 14 and of the Institute Radioactive
Contamination, Chemical, Biological, Bio-Chemical and Electromagnetic
Weapons Exclusion Clause Cl.370 dated 10.11.03

any loss or damage arising directly from that fire shall, subject to the
provisions of this insurance (reinsurance), be covered, excluding however
any loss damage liability or expense caused by nuclear reaction nuclear
radiation or radioactive contamination arising directly or indirectly from that
fire.

REMOVAL OF DEBRIS

This insurance is extended to cover, in addition to any other amount
recoverable under this insurance, extra expenses reasonably incurred by
the Insured for the removal and disposal of debris of the subject-matter
insured, or part thereof including packing materials, by reason of damage
thereto caused by an insured peril, but excluding absolutely any expenses
incurred in consequence of or to prevent or mitigate pollution or
contamination, or any threat or liability thereof.

In no case shall the insurers be liable under this clause for more than 10%
of the contract limits of liability.

RETURNED AND/OR REFUSED SHIPMENTS

In the event of shipments insured under this contract being rejected or
returned for any reason, such shipments are covered, subject to the
insuring conditions applicable to the original voyage, continuously
hereunder, including whilst in warehouses or elsewhere until finally
disposed of by the insured.

In instances where the Insured has not been responsible for the cargo
insurance on the original voyage of goods which are subsequently rejected
and/or refused or where cover hereunder has not been continuous and a
return transit is then arranged where cargo insurance is to be the
responsibility of the Insured, such return transit will be covered hereunder
at rates to be agreed, subject to Institute Cargo Clauses (B) CL253 dated
1.1.1982. including heavy weather damage and loss overboard and the
relevant Institute War and Strikes Clauses.

REPLACEMENTS BY AIR

It is agreed where there is loss or damage which is the subject of a claim
hereunder and the Insured considers it necessary to forward replacements
by air, Insurers will pay the extra costs so involved, notwithstanding that
the original consignment was not despatched by air.
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SALESMAN'’S SAMPLES

In consideration of agreed premiums, this contract is extended, subject to
its terms and conditions to cover samples of goods and merchandise,
Including any associated accessories and equipment that are usual to the
business of the Insured, and the property of others for which the Insured
may be liable, while in the care custody or control of the insured's Sales
Representative and including, but not limited to, while in transit, in storage,
or at any place or location.

SANCTION LIMITATION AND EXCLUSION CLAUSE

No (re)insurer shall be deemed to provide cover and no (re)insurer shall be
liable to pay any claim or provide any benefit hereunder to the extent that
the provision of such cover, payment of such claim or provision of such
benefit would expose that (re)insurer to any sanction, prohibition or
restriction under United Nations resolutions or the trade or economic
sanctions, laws or regulations of the European Union, United Kingdom or
United States of America.

SEGREGATION CLAUSE

In the event of external signs of damage to goods resulting from an insured
peril necessitating segregation and/or sorting, Insurers shall pay the
reasonable costs incurred by the Insured on both sound and damaged
packages, subject to the terms and conditions of this insurance.

Insurers will extend this insurance to cover periods in excess of those
provided for in Institute Clauses referred to, to allow for such segregation
and/or sorting prior to delivery to final destination.

SELLERS’ INTEREST / UNPAID VENDORS COVER

In respect of shipments which are sold by the Insured on terms whereby
the Insured is not obligated to furnish ocean marine cargo insurance, this
contract is also to cover, subject to declaration of values and payment of
any required premium thereon, to cover the interest of the Insured as
Unpaid Vendor until payment is received. In no event shall Insurers risk
extend beyond such time as it would normally cease under the terms of
this insurance.

It is agreed that in no event shall this insurance inure to the benefit of the
buyer or their insurers, but in the event of loss or damage covered by this
insurance, if the Insured is unable to collect payment due from the buyer,
Insurers shall advance the amount of such loss pending collection from the
buyer, and the Insured shall use all reasonable means to collect the full
amount due from the buyer and reimburse Insurers, the latter sharing in the
expense of such collection in proportion to their interest.

It is a condition of this insurance that the existence of this insurance shall
not be divulged to the buyer(s).

This insurance shall not contribute to any claim on the buyer’s insurance.
SUBROGATION CLAUSE

It is agreed that upon payment of any loss, damage or expense under this
contract, Insurers shall become subrogated, to the extent of such payment,
to the rights of the Insured against any carrier, bailee, seller, buyer, other
insurer or other third party who may be liable for or who may have an
obligation to pay, the loss, damage or expense.

Insurers may not bring suit in the Insured’s name without prior permission
from the Insured, but if granted, always at the Insurers expense.
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The Insured agrees to render all reasonable assistance in the prosecution
of subrogated claims by Insurers.

SUBROGATION WAIVER CLAUSE

Insurers agree to waive all rights of subrogation against the Insured as
defined herein, and the Insured’s rights of recovery under this insurance
shall not be prejudiced by their having granted a waiver of recourse to
carriers, bailees or other third parties in the course of their business.

SUE AND LABOUR

It is agreed that in case of actual or imminent loss or damage, it shall be
lawful and necessary for the Insured, their Factors and Assigns, to sue,
labour and travel for, in and about the defence, safeguard and recovery of
the interests insured hereunder, or any part thereof, or to incur such other
expenses as are reasonable and/or necessary for the purpose of reducing
or attempting to reduce any potential loss or liability under this contract
without prejudice to this Insurance, and subject always to the terms,
conditions, limitations and exclusions of this Insurance, the charges thereof
shall be borne by the Insurers. It is further agreed that no acts of the
Insurers nor the Insured in recovering, saving or preserving the interests
insured shall be considered as a waiver or acceptance of abandonment.
The Insurers hereon agree to pay the charges described above in addition
to amounts otherwise recoverable hereunder, subject however to the
applicable limits of this insurance as contained herein or endorsed hereto,
which would operate so as to restrict the amount of such charges payable
by the Insurers hereon.

SURVEY CLAUSE

No survey is required for claims that appear on first notification unlikely to
exceed USD 25,000 (or the equivalent in any other currency) such figure
being determined after application of any contract excess or deductible if
applicable.

In such circumstances the Insured's or Consignee's statement of the loss
and, where applicable and available, independent documentary evidence
to be accepted as sufficient proof of loss.

In the event of loss or damage which may result in a claim amounting to
USD 25,000 or over (or the equivalent in any other currency) under this
insurance, immediate notice should be given to the appropriate Insurers
agent at the port or place where the loss or damage is discovered in order
that he may examine the goods and issue a survey report.

TERMINATION OF TRANSIT CLAUSE (TERRORISM)

This clause shall be paramount and shall override anything contained in
this insurance inconsistent therewith.

1 Notwithstanding any provision to the contrary contained in the
contract of insurance or the Clauses referred to therein, it is agreed
that in so far as the contract of insurance covers loss of or damage
to the subject-matter insured caused by

any act of terrorism being an act of any person acting on behalf of,
or in connection with, any organisation which carries out activities
directed towards the overthrowing or influencing, by force or
violence, of any government whether or not legally constituted or

any person acting from a political, ideological or religious motive,

such cover is conditional upon the subject-matter insured being in
the ordinary course of transit and, in any event, SHALL
TERMINATE: either
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1.1 as per the transit clauses contained within the contract of
insurance,

or

1.2 on completion of unloading from the carrying vehicle or other
conveyance in or at the final warehouse or place of storage at
the destination named in the contract of insurance,

1.3 on completion of unloading from the carrying vehicle or other
conveyance in or at any other warehouse or place of storage,
whether prior to or at the destination named in the contract of
insurance, which the Insured or their employees elect to use
either for storage other than in the ordinary course of transit or
for allocation or distribution, or

1.4  when the Insured or their employees elect to use any carrying
vehicle or other conveyance or any container for storage other
than in the ordinary course of transit,

or

1.5 in respect of marine transits, on the expiry of 60 days after
completion of discharge overside of the subject-matter insured
from the oversea vessel at the final port of discharge,

1.6 in respect of air transits, on the expiry of 30 days after
unloading the subject-matter insured from the aircraft at the
final place of discharge,

whichever shall first occur.

2 If this contract of insurance or the Clauses referred to therein
specifically provide cover for inland or other further transits following on
from storage, or termination as provided for above, cover will re-attach, and
continues during the ordinary course of that transit terminating again in
accordance with clause 1.

TRANSLATION OF CLAIMS DOCUMENTATION

Where documents necessary for the collection of a claim hereunder are
submitted in a language other than English, Arthur J. Gallagher are
authorized to secure translations of such documents as Insurers consider
essential and shall be deemed to have been instructed by Insurers
hereunder to do so. Costs for such translations shall be deemed to be for
Insurers account.

U.S.A. & CANADA ENDORSEMENT FOR THE INSITUTE RADIOACTIVE
CONTAMINATION CHEMICAL, BIOLOGICAL, BIO-CHEMICAL AND
ELECTROMAGNETIC WEAPONS EXCLUSION CLAUSE 10/11/03.

This contract is subject to the Institute Radioactive Contamination,
Chemical, Biological, Bio-Chemical and Electromagnetic Weapons
Exclusion Clause CL370 10/11/03 (RACCBE). The inclusion of RACCBE in
this contract is material to Insurers’ willingness to provide coverage at the
quoted terms, conditions and rates.

It is the intent of the parties to give maximum effect to RACCBE as
permitted by law.
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CHOICE OF LAW
& JURISDICTION:

SUBJECTIVITIES:

PREMIUM:

In the event that any portion of RACCBE may be found to be
unenforceable in whole or in part under the law of any state, territory,
district, commonwealth or possession of the U.S.A., or any province or
territory of Canada, the remainder shall remain in full force and effect under
the laws of that state, territory, district, commonwealth or possession,
province or territory. Further, any such finding shall not alter the
enforceability of RACCBE under the laws of any other state, territory,
district, commonwealth or possession of the U.S.A., or any province or
territory of Canada, to the fullest extent permitted by applicable law

VERMIN DAMAGE

This insurance covers damage directly caused by rats or vermin to the
interest at the risk of the Insured.

WILFUL MISCONDUCT CLAUSE

Notwithstanding anything to the contrary contained elsewhere herein or in
the law and practice to which this Insurance contract is subject, this
insurance shall not exclude loss damage or expense attributable to wilful
misconduct of any person or persons committed without the privity of the
directors and/or officers or whoever is considered the alter ego of the
Insured.

LMA Rules Clause

This contract shall be subject to the applicable state law to be determined
by the court of competent jurisdiction as determined by the provisions of
the Institute Service of Suit Clause (U.S.A.) C1.355 1.11.92.

Subject to the final payment of the outstanding claim on the policy
reference SM0419216 not exceeding USD 369,000, otherwise Insurers
reserve the right to review premium. See attached (1 page) AJG loss
record.

USD 176,000 in full.
War and/or Strikes Premium Clause ‘
Annual Premium is deemed inclusive of War and Strikes Risks premium.

US Terrorism Risk Insurance Act of 2002 (TRIA) as amended by the
US Terrorism Risk Insurance Extension Act of 2005 and the US
Terrorism Risk Insurance Program Reauthorisation Act of 2007
(TRIPRA) and the US Terrorism Risk Insurance Program
Reauthorisation Act of 2015 (TRIPRA)

it is hereby noted that the Underwriters have made available coverage
for Insured losses directly resulting from an act of terrorism as defined in
the U.S. Terrorism Risk Insurance Act of 2002, as amended (TRIEA and
TRIPRA) and the Insured has declined or not confirmed to purchase
coverage. LMA 5219 dated 12/01/15 is deemed incorporated hereunder.

TRIA 2002, as amended, (coverage for acts of terrorism already included
in this insurance contract: Annual Allocation USD 440 (being a portion of
the premium already stated in this insurance contract), LMA 9105 dated
12/01/15.

Nothing in the forgoing shall act to limit and/or restrict coverage which
may be otherwise provided for elsewhere inthis insurance contract.

U.S. Terrorism Risk lnsurance Act of 2002 as amended
Not Purchased Clause
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PREMIUM
PAYMENT TERMS:

TAXES PAYABLE
BY INSURED

AND ADMINISTERED
BY INSURERS:

RECORDING,
TRANSMITTING
& STORING
INFORMATION:

This Clause is issued in accordance with the terms and conditions of the
"U.S. Terrorism Risk Insurance Act of 2002" as amended as summarized in
the disclosure notice.

It is hereby noted that the Underwriters have made available coverage for
"insured losses" directly resuiting from an "act of terrorism" as defined inthe
"U.S. Terrorism Risk Insurance Act of 2002", as amended ("TRIA") and
the Insured has declined or not confirmed to purchasethis coverage.

This Insurance therefore affords no coverage for losses directly resulting
from any "act of terrorism" as defined in TRIA except to the extent, if
any, otherwise provided by this policy.

All other terms, conditions, insured coverage and exclusions of this
Insurance including applicable limits and deductibles remain unchanged
and apply in full force and effect to the coverage provided by this
Insurance.

LMA5219 - 12 January 2015

Notwithstanding any provision to the contrary within this contract or any
endorsement hereto, in respect of non payment of premium only the
following clause will apply.

The Insured undertakes that premium will be paid in full to Insurers within
60 days of inception of this contract (or, in respect of instalment premiums,
when due).

If the premium due under this contract has not been so paid to Insurers by
the 60th day from the inception of this contract (and, in respect of
instalment premiums, by the date they are due) Insurers shall have the
right to cancel this contract by notifying the Insured via the broker in
writing. In the event of cancellation, premium is due to Insurers on a pro
rata basis for the period that Insurers are on risk but the full contract
premium shall be payable to Insurers in the event of a loss or occurrence
prior to the date of termination which gives rise to a valid claim under this
contract.

It is agreed that Insurers shall give not less than 15 days prior notice of
cancellation to the Insured via the broker. If premium due is paid in full to
Insurers before the notice period expires, notice of cancellation shall
automatically be revoked. If not, the contract shall automatically terminate
at the end of the notice period.

If any provision of this clause is found by any court or administrative body
of competent jurisdiction to be invalid or unenforceable, such invalidity or
unenforceability will not affect the other provisions of this clause which will
remain in full force and effect.

None

Where Arthur J Gallagher (UK) Limited maintains risk and claim
data/information/documents Arthur J Gallagher (UK) Limited may hold
and/or transmit data/information/documents electronically.
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INSURER
CONTRACT
DOCUMENTATION:

FORM:

This document details the contract terms entered into by the insurer(s), and
constitutes the contract document.

If this contract is subject to US state surplus lines requirements it is the
responsibility of the surplus lines broker to affix a surplus lines notice to the
contract document before it is provided to the insured. In the event that the
surplus lines notice is not affixed to the contract document the insured
should contact the surplus lines broker.

Any further documentation changing this contract, agreed in accordance
with the contract change provisions set out in this contract, shall form the
evidence of such change.

Market Reform Contract
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INFORMATION

Information made available to and seen by all subscribing Insurers hereon includes the following:

Arthur J Gallagher (UK) Limited understands the following from e-mails received from their principals
on the 14, 16 August and 15 September 2017 timed at 17:18, 20:48 and 12:52 that:

They are reducing their projected average inventory by USD 17,200,000 due to a delayed acquisition
which had been included.

Attached:
Statement of values (3 pages)
Transit information (7 pages)

Which seen and noted by Insurers accordingly.
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SECURITY DETAILS

INSURER’S LIABILITY: (RE)INSURERS LIABILITY CLAUSE

(Re)iﬁsurer’s liability several not joint

The liability of a (re)insurer under this contract is several and not joint with other (re)insurers party to
this contract. A (re)insurer is liable only for the proportion of liability it has underwritten. A (re)insurer
is not jointly liable for the proportion of liability underwritten by any other (re)insurer. Nor is a
(re)insurer otherwise responsible for any liability of any other (re)insurer that may underwrite this
contract.

The proportion of liability under this contract underwritten by a (re)insurer (or, in the case of a Lloyd’s
syndicate, the total of the proportions underwritten by all the members of the syndicate taken
together) is shown next to its stamp. This is subject always to the provision concerning “signing”
below.

In the case of a Lloyd’s syndicate, each member of the syndicate (rather than the syndicate itself) is
a (re)insurer. Each member has underwritten a proportion of the total shown for the syndicate (that
total itself being the total of the proportions underwritten by all the members of the syndicate taken
together). The liability of each member of the syndicate is several and not joint with other members.
A member is liable only for that member’s proportion. A member is not jointly liable for any other
member's proportion. Nor is any member otherwise responsible for any liability of any other
(re)insurer that may underwrite this contract. The business address of each member is Lloyd’s, One
Lime Street, London EC3M 7HA. The identity of each member of a Lloyd's syndicate and their
respective proportion may be obtained by writing to Market Services, Lloyd’s, at the above address.

Proportion of liability

Unless there is “signing” (see below), the proportion of liability under this contract underwritten by
each (re)insurer (or, in the case of a Lloyd’s syndicate, the total of the proportions underwritten by all
the members of the syndicate taken together) is shown next to its stamp and is referred to as its
“written line”.

Where this contract permits, written lines, or certain written lines, may be adjusted (“signed”). In that
case a schedule is to be appended to this contract to show the definitive proportion of liability under
this contract underwritten by each (re)insurer (or, in the case of a Lloyd’s syndicate, the total of the
proportions underwritten by all the members of the syndicate taken together). A definitive proportion
(or, in the case of a Lloyd’s syndicate, the total of the proportions underwritten by all the members of
a Lloyd’s syndicate taken together) is referred to as a “signed line”. The signed lines shown in the
schedule will prevail over the written lines unless a proven error in calculation has occurred.

Although reference is made at various points in this clause to “this contract” in the singular, where
the circumstances so require this should be read as a reference to contracts in the plural.

LMA3333 21 June 2007

ORDER HEREON: 100% part of 100% of the limits of liability

BASIS OF

WRITTEN LINES: Percentage of whole

SIGNING

PROVISIONS: In the event that the written lines hereon exceed 100% of the order, any

lines written “to stand” will be allocated in full and all other lines will be
signed down in equal proportions so that the aggregate signed lines are
equal to 100% of the order without further agreement of any of the
(re)insurers,

However:
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a) in the event that the placement of the order is not completed by the
commencement date of the period of insurance then all lines written by
that date will be signed in full;

b) the signed lines resulting from the application of the above provisions
can be varied, before or after the commencement date of the period of
insurance, by the documented agreement of the (re)insured and all
(re)insurers whose lines are to be varied. The variation to the contracts
will take effect only when all such (re)insurers have agreed, with the
resulting variation in signed lines commencing from the date set out in
that agreement.
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WRITTEN LINES

In a co-insurance placement, following insurers may, but are not obliged to, follow the premium

charged by the slip leader. Insurers may not seek to guarantee for themselves terms as favourable
as those which others subsequently achieve during the placement.
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SUBSCRIPTION AGREEMENT

SLIP LEADER: RSA

BASIS OF AGREEMENT

TO CONTRACT

CHANGES: GUA (February 2014) with Marine Cargo Schedule (April 2013).
When following insurer(s) require details of agreed endorsements, brokers
will use either email or fax.
Where a premium payment warranty or premium payment condition due
date requires an extension of up to 30 days, it is agreed that the Slip
Leader's agreement only is required and will be binding on all other
insurers hereon

OTHER AGREEMENT

PARTIES FOR

CONTRACT CHANGES,

FOR PART 2 CHANGES

ONLY: Slip Leader only to agree part two changes.

AGREEMENT

PARTIES FOR

CONTRACT CHANGES,

FOR THEIR

PROPORTION ONLY: None.

BASIS OF

CLAIMS AGREEMENT:
Claims to be managed in accordance with:
i) The Lloyd’s Claims Scheme (Combined), or as amended or any
successor thereto.
ii} IUA claims agreement practices.
iii) The practices of any company(ies) electing to agree claims in respect of
their own participation.

CLAIMS AGREEMENT

PARTIES:

iy For Lloyd'’s syndicates

The leading Lloyd's syndicate and, where required by the applicable
Lloyd's Claims Scheme, the second Lloyd's syndicate and/or the Scheme
Service Provider.

i) Those companies acting in accordance with the IUA claims agreement
practices, excepting those that may have opted out via iii below.

i) Those companies that have specifically elected to agree claims in
respect of their own participation.

iv) All other subscribing insurers that are not party to the Lloyd's/IUA claims
agreement practices, each in respect of their own participation. Where they
are not the contract Leader, such companies agree to follow all settiements
of the contract Leader (other than Ex Gratia settlements).
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CLAIMS
ADMINISTRATION: Brokers to enter claims advices into CLASS. All company market bureaux
insurer(s) to use CLASS for claims agreement

RULES AND EXTENT

OF ANY OTHER
DELEGATED

AUTHORITY: None

EXPERT(S) FEES

COLLECTION: Broker to collect fees for all contract security, including overseas
SETTLEMENT
DUE DATE: 60 days from inception

INSTALMENT PREMIUM

PERIOD OF CREDIT: Where applicable, 60 days from each instalment due date.

ADJUSTMENT
PREMIUM PERIOD
OF CREDIT: Where applicable, 60 Days from Expiry.

BUREAUX
ARRANGEMENTS: Arthur J. Gallagher (UK) Limited to present de-linked signings to
Xchanging Ins-Sure Services Limited where possible.

If deferred premiums are applicable, first instalment to be signed as original
premium and subsequent instalments to be signed as additional premiums.
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FISCAL AND REGULATORY

TAX PAYABLE
BY INSURER(S): None
COUNTRY
OF ORIGIN: USA
OVERSEAS
BROKER: Arthur J. Gallagher & Co.

2345 Grand Boulevard, Suite 400

Kansas City, MO 64108
US CLASSIFICATION: Non Regulated or Exempt
ALLOCATION OF
PREMIUM TO CODING: V

8T (TRIA)

As per Premium Section
REGULATORY
CLIENT
CLASSIFICATION: Large Risk
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BROKERAGE REMUNERATION AND DEDUCTIONS
FEE PAYABLE
BY CLIENT: No
TOTAL
BROKERAGE: Less 27.5%
OTHER DEDUCTIONS
FROM PREMIUM: Nil
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CLAIMS HANDLING INSTRUCTIONS

To ensure the prompt collection of all recoverable claims under your contract, the following
instructions should be adhered to:

CLAIM NOTIFICATION:

As soon as you become aware of an incident which may give rise to a loss, you should report the
details of the loss to the claims dept. of Arthur J. Gallagher (UK) Ltd. Contact details are as per
below. We will then advise your insurer to arrange appointment of a surveyor/expert, as required.

Please furnish the following information when reporting the claim:

A. Name of Carrier/Bill of Lading Number and Date

B. A description of the product and suspected damages etc.

C. Approximate extent of damages

D. Address of where the product is located

E. Name and phone number of person to be contacted to coordinate survey

CLAIM DOCUMENTATION:
Documents required in support of your claim should include, but are not limited to:

A. Purchase Order

B. Bill(s) of Lading (Vessel/Aircraft/Truck/Rail) as applicable

C. Shipper's Commercial Invoice(s) covering the entire shipment
D. Packing List(s), if any

E. Delivery Receipts, showing exceptions- damages, shortages
F. Receiving Inspection Report

G. Notice of Claim(s) against Carriers, with their reply, as and when received
H. Original survey report with photos

I. Detailed claim/loss statement

J. Repair/Replacement Invoices

K. Temperature Tapes on Refrigerated Cargo

GENERAL AVERAGE / SALVAGE :

In the event of a General Average being declared by vessel Owners and/or the carrying vessel
requiring the services of a salvage company in order to safeguard the completion of a voyage,
Insurers will (on request) agree to the provision of the necessary security on behalf of cargo Owners.
This is undertaken by way of a General Average guarantee. Upon advising of a General Average
situation, please provide the following information:

A. Vessel name and casualty details

Voyage details

Copy original B/L

Copy of invoice (including freight invoice if FOB or similar) / evidence of CIF value of cargo

moow

Correspondence with Owners and/or Average Adjusters regarding the demand for security
F. The name of the Salvors’ legal representative (in case of Salvage)

In addition to Insurers putting up security by way of a General Average guarantee, vessel Owners /
Average Adjusters will also require a General Average Bond, which is to be completed by the
Owners of the cargo at the time of the casualty. Guidance can be obtained from AJG claims dept.
as necessary.

Insurers may at their discretion appoint surveyors / legal representatives / experts as required.
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CLAIM HANDLING:

Arthur J. Gallagher will continue to monitor and handle the claim until resolution to the Insured’'s
satisfaction, at all times following the service level agreements for claims handling.

CERTIFICATES OF INSURANCE:

Where certificates of Insurance have been issued, please refer to the claims handling procedures
contained therein.

DUTY OF INSURED:

It is the duty of the Insured to ‘act as a prudent uninsured’, to take such actions as may be
reasonable to avert or minimise a loss and to ensure Insurers’ rights of recourse are protected
against responsible third parties.

Adherence to these instructions will assist us in the prompt handling of your claims.

Simon Mauduit Danny Pitchley Michael Hutchins
+44 207 204 6203 (Direct) +44 207 560 3778 (Direct) +44 207 560 3695 (Direct)
Simon_Mauduit@ajg.com Danny_ Pitchley@aijg.com Michael Hutchins@aijg.com
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Wine Cargo Stock Throughput

Standard Beverage Corporation

Goods in Transit

*Incoming Shipments are based on Purchase Order costs
*Outgoing Shipments are based on Landed costs

Maximum Value Per Conveyance

Average Value Per Conveyance

Estimated Total Annual Value of all Incoming Shipments
Estimated Total Annual Value of all Outgoing Shipments
Estimated Total Annual Value of all Intercompany Shipments

Method of Shipment: (Incoming)
Common Carrier
Air Freight
Owned Vehicles
Ocean Cargo (then Intermodal then OTR)

Terms of Sale Incoming Shipments:
At Risk of Others
At Risk of Assured

Terms of Sale Outgoing Shipments:
At Risk of Others
At Risk of Assured (all via Owned Vehicles}

Shipments to/from:
East Asia/Pacific Rim
Europe
Other

Shipped between:
Domestic (US & Canada)
East Asia/Pacific Rim
Europe
Other (please specify)

W D

162

Intercompany
Domestic {US & Shipments (Winery to
Canada) International Wine Warehouse)

293,432 $ 275,974 S N/A

44943 S 53,885 S N/A

149,075,232 $ 17,674,232 N/A

174,163,178 $ N/A $ N/A
N/A N/A $

99.8% % 22% % N/A

0 % 0 % N/A

02% % N/A N/A

N/A 78% % N/A

63% % 83% % N/A

37% % 17% % N/A

0 % N/A % N/A

100 % N/A % N/A

N/A 1% % N/A

N/A 65% % N/A

N/A 34% % N/A

N/A N/A N/A

N/A N/A N/A

N/A N/A N/A

N/A N/A N/A
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Wine Cargo Stock Throughput
Négoce LLC
Goods in Transit

Maximum Value Per Conveyance

Average Value Per Conveyance

Estimated Total Annual Value of all Incoming Shipments
Estimated Total Annual Value of all Qutgoing Shipments
Estimated Total Annual Value of all Intercompany Shipments

Method of Shipment:
Common Carrier
Air Freight
Owned Vehicles
Ocean Cargo

Terms of Sale Incoming Shipments:
At Risk of Others
At Risk of Assured

Terms of Sale Outgoing Shipments:
At Risk of Others
At Risk of Assured

Shipments to/from:
East Asia/Pacific Rim
Europe
Other

Shipped between:
Dormestic (US & Canada)
East Asia/Pacific Rim
Europe
Other {please specify)

RV SRV T SRV R Y

Domestic (US & Canada)

International

Intercompany Shipments
(Winery to Wine Warehouse)

75,000
5,000
2,500,000
3,000,000

99

50
50

50
50

25
75

100

(=]
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%
%
%

60,000
25,000
250,000

o o

100

100

100

100

o oo

W

%
%

%
%

%
%
%

%
%
%
%

30,000
5,000
150,000
20,000
170,000

100

o

50
50

50

50

100

100

(=)

%
%
%

%
%
%




Wine Cargo Stock Throughput
FWS Distributors LLC
Goods in Transit

Maxii Value Per C y

Average Value Per Conveyance

Estimated Total Annual Value of all Incoming Shipments
Estimated Total Annual Value of all Outgoing Shipments
Estimated Total Annual Value of all Intercompany Shipments

Method of Shipment:
Common Carrier
Air Freight
Owned Vehicles
Ocean Cargo

Terms of Sale Incoming Shipments:
At Risk of Others
At Risk of Assured

Terms of Sale Outgoing Shipments:
At Risk of Others
At Risk of Assured

Shipments to/from:
East Asia/Pacific Rim
Europe
Other

Shipped between:
Domestic (US & Canada)
East Asia/Pacific Rim
Europe
Other (please specify)

v v 0

Domestic (US & Canada)

International

Intercompany Shipments
{Winery to Wine Warehouse)

0,000
6,000
5,000,000
6,000,000

99

(=]

50
50

50
50

25
75

100

o o o
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%
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%

%
%

125,000
75,000
600,000

o oo

100

100

100

100

o oo

RV SRV RV AT ST Y

50,000

10,000
250,000
250,000
500,000

100

o

50
50

50

50

100

100

(=)
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%
%

%
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Wine Cargo Stock Throughput
Vintage Wine Estates
Goods In Transit

Maximum Value Per Conveyance
Average Value Per Conveyance

Estimated Total Annual Value of all incoming Shipments
Estimated Total Annual Value of all Outgoing Shipments
Estimated Total Anaval Value of sl Intercompany Shipments

Method of Shipment:
Common Carrier
Al Frelght
Cwned Vehides
Ocean Cargo

Terms of Sale Incoming Shipments:
At Risk of Others
At Risk of Assured

Terms of Sale Outgoing Shipments:
At Risk of Others
At Risk of Assured

shipments to/from:
East Asia/Pacific Rim
Europe
Other

Shipped between:
Domestic {US & Canada)
East Asia/Pacific Iim

Europe
Other (please specify)

PP

Domestic {US & Canada)

intescompany Shipments
{Winery to Wine Warehouse)

500,000
62,000,000
119,000,000
/A
%
1
WA
0
100
90
10
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N/A
H/A
n/A
HA
A
N/A
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500,000
62,700
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50 % N/A
50 % N/A

99 % /A
1% NA
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1,232 o {full truck) @5200/cs
1,232 & {fulttruck) @345/
0 detaits w uplift

2017 sales budget for all cased goods - net revenue

$45/cs - moving 1.3M cases

3.3 million cs bottling budget
2.0 Less Josh budget
1.3 Netcases




Wine Cargo Stock Throughput
Distillery No 209 Ltd.
Goods In Transit

Maximum Value Per Conveyance - {largest single shipment)

Average Value Per Conveyance - {average value of single shipment)

Estimated Total Annual Value of all Incoming Shipments - (value of incoming materials)
Estimated Total Annual Value of all Outgoing Shipments - {total sales)

Estimated Total Annual Value of all Intercompany Shipments - (total value of inventory transfers)

Method of Shipment:
Common Carrier
Air Freight
Owned Vehicles
QOcean Cargo

Terms of Sale Incoming Shipments:
At Risk of Others
At Risk of Assured

Terms of Sale Outgoing Shipments:
At Risk of Others
At Risk of Assured

Shipments to/from:
East Asia/Pacil
Europe
Other

Shipped between:
Domestic {US & Canada)
East Asia/Pacific Rim
Europe
Other (please specify)

Intercompany Shipments

RV TS

Domestic (US & Canada) | (Winery to Wine Warehouse)
70,000 $ 90,000 $ 8,480
4500 $ 31,600 $ 6,678
25,000 $ 350,000 N/A
960,000 $ 320,000 N/A
N/A N/A $
100 % % 100
% %
% %
N/A 100 %
% 100 %
100 % % 100
80 % 100 % 100
20 % %
N/A % N/A
N/A 100 % N/A
N/A % N/A
N/A N/A 100
N/A N/A
N/A N/A
N/A N/A

Exh. 2
166

%
%
%
%




Wine Cargo Stock Throughput
Rudd Wines
Goods in Transit

Maximum Value Per Conveyance (fargest single shipment) DTC

Average Value Per Conveyance {average of a single shipment) DTC

Estimated Total Annual Value of all Incoming Shipments (glass, corks)

Estimated Total Annual Value of all Outgoing Shipments

Estimated Total Annual Value of all Intercompany Shipments (total sent to tower/sawyer)

Method of Shipment:
Common Carrier
Air Freight
Owned Vehicles
Qcean Cargo

Terms of Sale Incoming Shipments:
At Risk of Others
At Risk of Assured

Terms of Sale Outgoing Shipments:
At Risk of Others
At Risk of Assured

Shipments to/from:
East Asla/Pacific Rim
Europe
Other

Shipped between:
Domestic (US & Canada)
East Asia/Pacific Rim
Europe
Other {please specify}

Intercompany Shipments

Domestic {(US & Canada) International (Winery to Wine Warehouse)
$ 20,000 $ 1,818 § 2,500,000
$ 1,000 $ 1,195 $ 1,200,000
$ 280,000 $ N/A
$ 4,761,517 $ 51,308 N/A
N/A N/A $
100 % % 90
% 100 %
% % 10
N/A N/A
100 % 100 % 100
% %
5 % 25 %
5 % 75 % 100
N/A 17 % N/A
N/A 17 % N/A
N/A 66 % N/A
N/A N/A 100
N/A N/A
N/A N/A
N/A N/A
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Wine Cargo Stock Throughput
Chaim LLC
Goods in Transit

Intercompany Shipments

Domestic (US & Canada) International {Winery to Wine Warehouse)
Value Per Conveyance 3 200,000 $ $ 600,000
Average Value Per Conveyance $ 2,500 $ $ 500,000
Estimated Total Annual Value of all Incoming Shipments $ 225,000 $ N/A
Estimated Total Annual Value of all Outgoing Shipments $ 1,200,000 $ N/A
Estimated Total Annual Value of all Intercompany Shipments N/A N/A $
Method of Shipment:
Common Carrier 100 % % 100
Air Freight 0 % % 0
Owned Vehicles 0 % % 0
Ocean Cargo N/A N/A 0
Terms of Sale Incoming Shipments:
At Risk of Others 0 % %
At Risk of Assured 100 % % 100
Terms of Sale Outgoing Shipments:
At Risk of Others 0 % % 0
At Risk of Assured 100 % % 100
Shipments to/from:
East Asia/Pacific Rim N/A % N/A
Europe N/A % N/A
Other N/A % N/A
Shipped between:
Domestic (US & Canada) N/A N/A 100
East Asia/Pacific Rim N/A N/A
Europe N/A N/A
Other (please specify) N/A N/A

Exh. 2
168




	Exhibit 1 - Allianz Policy
	Exhibit 2 - Lloyds Policy



